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[3128-01] 
DEPARTMENT OF ENERGY 
Bonneville Power Administration 
PROPOSED 1979 WHOLESALE RATE INCREASE 


Availability of Draft Environmental Impact 
Statement 


AGENCY: Department of Energy. 
ACTION: Notice of Availability. 


SUMMARY: Notice is hereby given 
that the Bonneville Power Administra- 
tion (BPA), Department of Energy 
(DOE), has issued a draft environmen- 
tal impact statement (EIS) on its Pro- 
posed 1979 Wholesale Rate Increase. 
This EIS is issued pursuant to DOE’s 
implementation of the National Envi- 
ronmenial Policy Act of 1969. BPA has 
prepared a draft proposal which calls 
for a 90-percent revenue increase re- 
flected in the wholesale rates charged 
to public utilities, direct service indus- 
tries, and other customers in its serv- 
ice area, as well as to customers out- 
side that area. The draft EIS discusses 
the proposal, the reasons for it, alter- 
natives to it, the methods by which 
the proposed rates were determined, 
and the possible environmental ef- 
fects. 

Public comments will be received on 
both the draft environmental state- 
ment and the rate proposal. A notice is 
being published in the FEDERAL REGIS- 
TER concurrently with this Notice, an- 
nouncing the rate proposal and giving 
the dates of the public information 
and public comment meetings which 
will be held in conjunction with the 
proposal. 

Those meetings will also serve as 
public meetings on the draft EIS. A 
final EIS will be prepared, reflecting 
the comments received during the 
review period, and a final rate propos- 
al will be transmitted to the Economic 
Regulatory Administration within 
DOE. 

Copies of the draft EIS statement 
are available for public inspection at 
designated Federal depositories (for 
locations, contact the Environmental 
Manager, BPA, P.O. Box 3621, Port- 
land, Oreg. 97208) and at DOE public 
document rooms located at: 


Library, DOE, Room 1223, 20 Massachusetts 
Avenue NW., Washington, D.C. 

BPA, Washington, D.C. Office, Interior 
Building, 18th and C Streets NW., Wash- 
ington, D.C. 

Library, BPA Headquarters, 1002 Northeast 
Holladay Street, Portland, Oreg. 


And in the following BPA Area and 
District Offices: 


Eugene District Office, U.S. Federal Build- 
ing, 211 East Seventh Street, Room 206, 
Eugene, Oreg. 

Idaho Falls District Office, 531 Lomax 
Street, Idaho Falls, Idaho. 
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Kalispell District Office, Highway 2 (East of 
Kalispell), Kalispell, Mont. 

Portland Area Office, Lloyd Plaza Building, 
919 Northeast 19th Avenue, Room 210, 
Portland, Oreg. 

Seattle Area Office, 415 First Avenue North, 
Room 250, Seattle, Wash. 

Spokane Area Office, U.S. Court House, 
Room 561, West, 920 Riverside Avenue, 
Spokane, Wash. 


_ Walla Walla Area Office, West 101 Poplar, 


Walla Walla, Wash. . 

Wenatchee District Office, U.S. Federal 
Building, Room 314, 301 Yakima Street, 
Wenatchee, Wash. 


This document is being furnished to 
various Federal, State, and local agen- 
cies with environmental expertise, or 
which are otherwise likely to be inter- 
ested in, or affected by, the proposed 
program. Copies of the document are 
also being furnished to State and local 
clearinghouses and to other interested 
groups and individuals. 

A limited number of single copies 
are available for distribution by con- 
tacting the Environmental Manager, 
Bonneville Power Administration, P.O. 
Box 3621, Portland, Oreg. 97208; and 
the BPA Area and District Offices 
mentioned above. 

Questions concerning the draft EIS 
may be addressed to Mr. John Kiley, 
Environmental Manager, at the Port- 
land, Oreg., post office box address 
above. 


DATE: Comments by November 30, 
1978. 


ADDRESS: Comments to P.O. Box 
3621, Portland, Oreg. 97208. 


FOR FURTHER INFORMATION 
CONTACT: 


John Kiley, Environmental Man- 
ager, Bonneville Power Administra- 
tion, P.O. Box 3621, Portland, Oreg. 
97208, 503-429-5137. 


Issued in Washington, D.C., August 
23, 1978. 


WILLIAM S. HEFFELFINGER, 
Director of Administration. 


{FR Doc. 78-24092 Filed 8-24-78; 8:45 am] 


[3128-01] 


PROPOSED WHOLESALE POWER RATES AND 
OPPORTUNITIES FOR PUBLIC REVIEW AND 
COMMENT 


AGENCY: Bonneville Power Adminis- 
tration (BPA), Department of Energy. 


ACTION: Notice of Proposed Whole- 
sale Power Rates and Opportunities 
for Public Review and Comment. 


SUMMARY: The BPA Administrator 
has made a repayment study of the 
Federal Columbia River Power System 
(FCRPS) showing the need for ap- 
proximately a 90-percent increase in 
revenues to meet cost recovery crite- 
ria. The proposed wholesale power 


rate schedules plus an increase in 
transmission rates, which will be pro- 
posed at a iater date, will produce the 
necessary revenues. Opportunities will 
be presented for interested persons to 
review the studies made in developing 
the proposed rates, to participate in 
public information and public com- 
ment forums, and to submit written 
comments. BPA will evaluate all writ- 
ten and oral comments and other in- 
formation received for consideration 
in the development of the proposed 
wholesale power rates which BPA sub- 
mits through the Assistant Secretary 
for Resource Applications (AS—RA) to 
the Economic Regulatory Administra- 
tion (ERA) for confirmation and ap- 
proval. As a result of public partici- 
pants’ comments, the proposed rates 
ultimately submitted to ERA may 
vary from those tentatively proposed 
in this Notice. 

DATES: The Public Information 
Forums and Public Comment Forums 
will be held on the following dates at 
the locations indicated. On September 
11 and November 1, 1978, at the BPA 
Auditorium, 1002 NE. Holladay Street, 
Portland, Oreg.; on September 12 and 
November 2, 1978, at the Eugene 
Hotel, 222 East Broadway, Eugene, 
Oreg.; on September 13 and November 
13, 1978, at the Blakeley Room, Seat- 
tle Center, Seattle, Wash.; on Septem- 
ber 14 and November 6, 1978, at the 
Federal Building Auditorium, 825 
Jadwin Avenue, Richland, Wash.; on 
September 18, 1978, at the Wenatchee 
Room, Thunderbird Motor Inn, 1225 
North Wenatchee, Wenatchee, Wash., 
and on November 8, 1978, at City Hall, 
Chelan Avenue and Yakima Street, 
Wenatchee, Wash.; on September 19 
and November 14, 1978, at the Terrace 
Rooms, Ridpath Hotel, West 515 Spra- 
gue, Spokane, Wash.; on September 20 
and November 15, 1978, at the Tudor- 
Burgundy Room, Holiday Inn, High- 
way 10 West and Mullan Road, Mis- 
soula, Mont.; and on September 21 and 
November 7, 1978, at the Intermoun- 
tain Science Experience Center Audi- 
torium, 1776 Science Center Drive, 
Idaho Falls, Idaho. The forums will 
begin at 7 p.m. 

Written comments on the proposed 

rate schedules are due on or before 
November 30, 1978. 
ADDRESSES: Written comments not 
submitted at the Public Comment 
Forums should be submitted to the 
Public Involvement Coordinator, Bon- 
neville Power Administration, P.O. 
Box 12999, Portland, Oreg. 97212. 


FOR FURTHER INFORMATION 
CONTACT: 


Ms. Donna Lou Geiger, Public In- 
volvement Coordinator, P.O. Box 
12999, Portland, Oreg. 97212, 503- 
234-3361, ext. 4715. 

Mr. John H. Alberthal, Area Man- 
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ager, Room 201, 919 NE. 19th 
Avenue, Portland, Oreg. 97208, 503- 
234-3361, ext. 4551. 

Mr. Ladd Sutton, District Manager, 
Room 206, 211 East Seventh Avenue, 
Eugene, Oreg. 97401, 503-345-0311. 
Mr. Norman A. Gilchrist, Area Man- 
ager, Room 561, West 920 Riverside 
Avenue, Spokane, Wash. 99201, 509- 
456-2500, ext. 2518. 

Mr. Ronald H. Wilkerson, District 
Manager, P.O. Box 758, Kalispell. 
Mont. 59901, 406-755-6202. 

Mr. Joseph J. Anderson, District 
Manager, Room 314, 301 Yakima 
Street, Wenatchee, Wash. 98801. 
509-662-4377, ext. 379. 

Mr. George A. Tupper, Area Man- 
ager, Room 250, 415 First Avenue 
North, Seattle, Wash. 98109, 206- 
442-4130. 

Mr. Harold M. Cantrell, Area Man- 
ager, West 101 Popular. Walla 
Walla, Wash. 99362, 509-525-5500. 
ext. 701. 

Mr. Martin C. Derksema, District 
Manager, 531 Lomax Street, Idaho 
Falls, Idaho 83401, 208-523-2706. 


SUPPLEMENTARY INFORMATION: 
On January 18, 1978, the Bonneville 
Power Administration (BPA) pub- 
lished in the FEDERAL REGISTER (43 FR 
2659) a “Notice of Intent to Develop 
Revised Wholesale Power Rates.” In 
that Notice, BPA announced it would 
follow procedures similar to BPA’s 
“Procedure for Public Participation in 
Marketing Policy Formulation” (42 
FR 62950) to afford members of the 
public an opportunity to participate in 
the formulation of the wholesale 
power rates. 

The BPA Administrator has con- 
ducted a repayment study of the Fed- 
eral Columbia River Power System 
(FCRPS) to determine the revenue 
necessary to recover the cost of pro- 
ducing and transmitting the electric 
power BPA markets and to repay with 
interest the Federal investment in the 
FCRPS as required by statute. Results 
of the study show the need for ap- 
proximately a 90-percent increase in 
revenues. The proposed wholesale 
power rates plus an increase in trans- 
mission rates, which will be proposed 
at a later date, will produce the neces- 
sary increase in total revenues. The 
proposed rates reflect consideration of 
recommendations received from BPA 
customers and the public following an- 
nouncement of BPA’s Notice of Intent 
to Develop Revised Wholesale Power 
Rates and were prepared by the Ad- 
ministrator pursuant to 16 U.S.C. 832 
e and f; 835 j, k, and 1; 837 d; and 838 g 
and h. 

In the process of developing its pro- 
posed wholesale power rates, BPA con- 
sidered revenue requirements. cost of 
service, marginal costs, conservation, 
environmental impact, ease of admin- 
istration, stability and continuity, and 
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consumer understanding and accept- 
ance. Specifically, the major studies 
which were conducted and are availa- 
ble for review at BPA headquarters lo- 
cated at 1002 NE. Holaday Street, 
Portland, Oreg., are: 

1. Cost-of-Service 
Study. 

2. FCRPS Repayment Study. 

3. FCRPS Average Cost-of-Service 
Study. 

4. FCRPS' Long-Run 
Cost-of-Service Study. 

5. Irrigation Impact Study. 

6. Time-Differentiated Average Cost 
Rate Study. 

7. Rate Design Study. 

Environmental impacts of the rate 
proposal also have been considered, 
and a draft Environmental Impact 
Statement (EIS) on the 1979 Rate Pro- 
posal has been prepared. 

Pursuant to Secretarial Delegation 
Order No. 0204-4, and the joint rule 
entitled “Transfer of Proceedings to 
the Secretary of Energy and the Fea- 
eral Energy Regulatory Commission.” 
the Secretary delegated rate approval 
authority to the Economic Regulatory 
Administration (ERA). Following 
public review of and comment on the 
proposed rates, BPA will modify the 
proposal to the extent appropriate. On 
or about June 1, 1979, BPA will file its 
final rate proposal with ERA through 
AS-RA in time for review, confirma- 
tion, and approval by December 20, 
1979. It is further contemplated that 
proposed new transmission rates will 
be developed and submitted for ap- 
proval in time to be placed into effect 
by July 1, 1980, which is the earliest 
date that the transmission contracts 
currently permit a rate adjustment. 

BPA’s proposed rate schedules are: 


Methodology 


Incremental 


I. PROPOSED RATE SCHEDULES AND 
GENERAL RATE SCHEDULE PROVISIONS 


A. SCHEDULE EC-8—WHOLESALE FIRM 
POWER RATE 


Section 1. Availability: This sched- 
ule is available for the purchase of 
firm power for resale or for direct con- 
sumption by purchasers other than 
direct-service industrial purchasers 
covered under rate Schedules IF-2 or 
MF-2. 

Sec. 2. Rate: 

a. Demand charge: (1) for the billing 
months December through May, 
Monday through Saturday, 7 a.m. 
through 10 p.m.: $1.55 per kilowatt of 
billing demand; (2) for the billing 
months June through November, 
Monday through Saturday, 7 a.m. 
through 10 p.m.: $1.30 per kilowatt of 
billing demand; and (3) all other 
hours: no demand charge. 

b. Energy charge: 4.9 mills per kilo- 
watt-hour of billing energy. 

Sec. 3. Billing factors: The factors to 
be used in determining the billing for 
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firm power purchased under 
schedule are as follows: 

a. For any purchaser designated by 
the Administrator to purchase on a 
computed demand basis because of 
such purchaser’s potential ability 
either to sell generation from its re- 
sources in such a manner as to in- 
crease the Administrator's obligation 
to deliver firm power to such purchas- 
er in an amount in excess of the Ad- 
ministrator’s obligation prior to such 
sale, or to redistribute the generation 
from its resources over time in such a 
manner as to cause losses of power or 
revenue on the Federal system: pro- 
vided, how- ever, that when a purchas- 
er operates two or more separate sys- 
tems. only those systems designated 
by the Administrator will be covered 
by this subsection: 

(1) the peak computed demand for 
the month; (2) the average energy 
computed demand for the month: (3) 
60 percent of the highest peak com- 
puted demand during the previous 11 
months; (4) 60 percent of the highest 
average energy computed demand for 
the previous 11 months: (5) the meas- 
ured demand for the month; (6) the 
measured energy for the month: and 
(7) the contract demand as specified in 
an agreement between a purchaser 
and the Administrator for a specified 
period of time. 

b. For any purchaser not designated 
to purchase under subsection 3a: (1) 
the contract demand as specified in 
the contract: (2) the measured demand 
for the month; and (3) the measured 
energy for the month. 

c. For any purchaser contractually 
limited to an allocation of capacity 
and/or energy as determined by the 
Administrator pursuant to the terms 
of a purchaser's power sales contract: 
(1) the allocated demand for the 
month, as specified in the contract: (2) 
the measured demand for the month; | 
(3) the allocated energy for the 
month, as specified in the contract: (4) ! 
the measured energy for the month. 

Sec. 4. Determination of billing 
demand and billing energy: 

a. For a purchaser governed by sub- 
section 3a: 

(1) the billing demand for the month 
during peak load hours shall be the 
largest of factors 3a(3), 3a(4), and 
3a(5), or 3a(7). Factor 3a(5), before ad- 
justment for power factor, shall not 
exceed the largest of factors 3a(1), 
3a(2), or 3a(7) if applicable. At such 
time as the Administrator determines 
that the limitation in such section 3c 
is necessary, the billing demand for 
the month shall be factor 3c(2). Bill- 
ing demand factor 3c(2), before adjust- 
ment for power factor, shall not 
exceed factor 3c(1). 

(2) the billing factor for energy used 
during the month shall be factor 3a(6) 
except that at such time as the Ad- 


this 
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ministrator determines that the limi- 
tation in section 3c is necessary, the 
billing factor for energy shall be 
factor 3c(4), provided, however, that 
factor 3c(4) shall not exceed factor 
3e(3). 

(b) For a purchaser governed by sub- 
section 3b: 

(1) The billing demand for the 
month shall be factor 3b(1) or 3b(2), 
as appropriate to the terms of the 
power sales contract. At such time as 
the Administrator determines that the 
limitation in subsection 3c is neces- 
sary. the billing demand for the 
month shall be factor 3c(2). Billing 
demand factor 3c(2), before adjust- 
ment for power factor. shall not 
exceed factor 3c(1). 

(2) The billing factor for energy 
used during the month shall be factor 
3b(3) except that at such time as the 
Administrator determines that the 
limitation in subsection 3c is neces- 
sary. the billing factor for energy shall 
be factor 3c(4). provided. however. 
that factor 3c(4) shall not exceed 
factor 3c(3). 

Sec. 5. Adjustments: 

a. Power factor: Except as herein- 
after provided, the adjustment for 
power factor wherever specified in this 
rate schedule shall be made by in- 
creasing the appropriate billing fac- 
tors for each month by 1 percent for 
each 1 percent or major fraction 
thereof by which the average lagging 
power factor at which energy is sup- 
plied during such month is less than 
95 percent. such average power factor 
to be computed to the nearest whole 
percent from the formula given in §9.1 
of the General Rate Schedule Provi- 
sions. 

The Administrator may. if he consid- 
ers it desirable, determine the average 
leading power factor. If leading power 
factor as well as lagging power factor 
is determined, the adjustment for 
power factor shall be made by increas- 
ing the appropriate billing factors for 
the month by 1 percent for each 1 per- 
cent or major fraction thereof by 
which the average lagging or the aver- 
age leading power factor is less than 
95 percent, whichever results in the 
larger adjustment. 

The adjustment for power factor 
may be waived in whole or in part to 
the extent that the Administrator de- 
termines that an average power factor 
of less than 95 percent lagging or 95 
percent leading would in any particu- 
lar case be beneficial to the Govern- 
ment. Unless specifically ‘otherwise 
agreed, the Administrator may, if nec- 
essary to maintain acceptable operat- 
ing conditions on the Federal system, 
restrict deliveries of power to a pur- 
chaser at a point of delivery or for a 
system at any time that the power 
factor for all classes of power deliv- 
ered to a purchaser at such point of 
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delivery or for such system is below 75 
percent lagging or 75 percent leading. 

b. At-site power: At-site power pur- 
chased for consumption by a purchas- 
er shall be used within 15 miles of the 
powerplant specified in the power 
sales contract. At least 90 percent of 
any at-site power purchased for resale 
shall be used within 15 miles of the 
specified powerplant. 

The monthly demand charge for at- 
site firm power will be reduced by 
$0.257 per kilowatt of billing demand. 

At-site firm power will be made 
available at a Federal hydroelectric 
generating plant or at a point adjacent 
thereto, and at a voltage, all as desig- 
nated by the Administrator. If deliv- 
eries are made from an interconnec- 
tion with the Federal system other 
than at one of such designated points, 
the purchaser shall pay an amount 
adequate to cover the annual cost of 
the facilities which would have been 
required to deliver such power to such 
point from either the generator bus at 
the generating plant. or from the adja- 
cent point as designated by the Ad- 
ministrator. This charge shall be in 
addition to the charge determined by 
application of section 2 of the rate 
schedule as reduced by the provisions 
of this subsection. The total amount 
of at-site firm power sold from any 
plant shall not exceed the amount of 
such power determined by the Admin- 
istrator to be available at such plant. 

Sec. 6. Unauthorized increase: Any 
amount by which a. any 60-minute 
clock-hour integrated or scheduled 
demand exceeds the sum of the appli- 
cable contract. computed. or allocated 
demand, plus any applicable sched- 
uled, measured. or contract demand 
for power which the purchaser ac- 
quires from sources other than the 
Administrator during such hour. or b. 
the excess of deliveries to a computed 
demand purchaser in any billing 
month above the amount of firm 
energy to which a purchaser is enti- 
tled (average computed demand multi- 
plied by the number of hours in the 
month) may be considered an unau- 
thorized increase (overrun). 

The charge for each overrun or the 
excess kilowatthours over the amount 
of firm energy the purchaser is enti- 
tled to shall be $0.10 per kilowatthour. 
Each 60-minute clock-hour integrated 
demand or scheduled demand so over- 
running the sum of the demands 
herein described shall be considered 
separately. 

Sec. 7. General provisions: Sales of 
power under this schedule shall be 
subject to the provisions of the Bonne- 
ville Project Act, as amended, and to 
the applicable General Rate Schedule 
Provisions. 


B. SCHEDULE EC-9—RESERVE POWER RATE 


Section 1. Availability: This sched- 
ule is available for the purchase of: 

a. Firm power to meet a purchaser's 
unanticipated load growth as provided 
in a purchaser's power sales contracts: 

b. Power for which the Administra- 
tor determines no other rate schedule 
is applicable; 

c. Power to serve a purchaser's firm 
power loads in circumstances where 
the Administrator does not have a 
power sales contract in force with a 
purchaser. 

Sec. 2. Rate: 

a. Monthly demand charge: (1) For 
the period Monday through Saturday. 
7 a.m. through 10 p.m.: $4.10 per kilo- 
watt of billing demand: (2) all other 
hours: No demand charge. 

b. Energy charge: 17.0 mills per kilo- 
watt-hour of billing energy. 

Sec. 3. Billing factors: The factors to 
be used in determining the billing for 
reserve power purchased under this 
schedule are as follows: 

a. The contract demand as specified 
in the contract: 

b. The measured demand: 

c. The contract amount of energy 
for the month: 

ad. The measured energy 
month: 

e. Power factor. 

Sec. 4. Determination of billing 
demand and billing energy: The billing 
demand and billing energy shall be de- 
termined as provided in a purchaser's 
power sales contract. If the Adminis- 
trator does not have a power sales con- 
tract in force with a purchaser, the 
billing demand and billing energy 
shall be the measured demand adjust- 
ed for power factor and measured 
energy. 

Sec. 5. Unauthorized increase: Any 
amount by which a. any 60-minute 
clock-hour integrated or scheduled 
demand exceeds the sum of the appli- 
cable contract, computed, or allocated 
demand. plus any applicable sched- 
uled. measured, or contract demand 
for power which the purchaser ac- 
quires from sources other than the 
Administrator during such hour. or b. 
the excess of deliveries to a computed 
demand purchaser in any billing 
month above the amount of firm 
energy to which a purchaser is enti- 
tled (average computed demand multi- 
plied by the number of hours in the 
month) may be considered an unau- 
thorized increase (overrun). The 
charge for each overrun or the excess 
kilowatt-hours over the amount of 
firm energy the purchaser is entitled 
to shall be $0.10 per kilowatt-hour. 
Each 60-minute clock-hour integrated 
demand or scheduled demand so over- 
running the sum of the demands 
herein described shall be considered 
separately. 


for the 
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Sec. 6. Power factor adjustment: 
Except as hereinafter provided, the 
adjustment for power factor, wherever 
specified in this rate schedule or in 
the power sales contract, shall be 
made by increasing the appropriate 
billing factors for each month by 1 
percent for each 1 percent or major 
fraction thereof by which the average 
lagging power factor at which energy 
is supplied during such month is less 
than 95 percent, such average power 
factor to be computed, to the nearest 
whole percent, from the formula given 
in §9.1 of the General Rate Schedule 
Provisions. 

The Administrator may, if he consid- 
ers it desirable, determine the average 
leading power factor. If leading power 
factor as well as lagging power factor 
is determined, the adjustment for 
power factor shall be made by increas- 
ing the appropriate billing factors for 
the month by 1 percent for each 1 per- 
cent or major fraction thereof by 
which the average lagging or the aver- 
age leading power factor is less than 
95 percent, whichever results in the 
larger adjustment. 

The adjustment for power factor 
may be waived in whole or in part to 
the extent that the Administrator de- 
termines that an average power factor 
of less than 95 percent lagging or 95 
percent leading would in any particu- 
lar case be beneficial to the Govern- 
ment. Unless specifically otherwise 
agreed, the Administrator may, if nec- 
essary to maintain acceptable operat- 
ing conditions on the Federal System, 
restrict deliveries of power to a pur- 
chaser at a point of delivery or for a 
system at any time that the power 
factor for all classes of power deliv- 
ered to a purchaser at such point of 
delivery or for such system is below 75 
percent lagging or 75 percent leading. 

Sec. 7. General provisions: Sales of 
power under this schedule shall be 
subject to the provisions of the Bonne- 
ville Project Act, as amended, and to 
the applicable General Rate Schedule 
Provisions. 


C. SCHEDULE IF-2—-WHOLESALE POWER 
RATE FOR INDUSTRIAL FIRM POWER 


Section 1. Availability: This sched- 
ule is available for the purchase of in- 
dustrial firm power and/or authorized 
increase on a contract demand basis. 

Sec. 2. Rate: 

a. Demand charge: (1) For the billing 
months December through May, 
Monday through Saturday, 7 a.m. 
through 10 p.m.: $1.55 per kilowatt of 
billing demand; (2) for the billing 
months June through November, 
Monday through Saturday, 7 a.m. 
through 10 p.m.: $1.30 per kilowatt of 
billing demand; and (3) all other 
hours: No demand charge. 

b. Energy charge: 4.9 mills per kilo- 
watt-hour of billing energy. 
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Sec. 3. Billing factors: The factors to 
be used in determining the billing for 
firm power purchased under this rate 
schedule are as follows: a. Contract 
demand, b. curtailed demand, c. re- 
stricted demand, and d. measured 
energy. 

Sec. 4. Determination of billing 
demand and billing energy: The billing 
demands for industrial firm power and 
authorized increase, respectively, and 
for additional power requested by the 
purchaser and made available by the 
Administrator on an intermittent basis 
will be the lowest of the respective 
contract demand, curtailed demand, or 
restricted demand after each such 
demand is adjusted for power factor. 
The billing energy associated with 
each of the respective billing demands 
will be the measured energy. 

Sec. 5. Adjustments: 

a. Availability credit: The purchaser 
may be entitled to an annual billing 
credit for a restriction to its load. The 
amount of the credit for such a re- 
striction will be the product of one- 
twelfth of the sum of the monthly 
billing demands and the value of the 
availability credit factor determined 
from the appropriate formula below. 
Availability credit will be separately 
determined for industrial firm power 
and authorized increase power. 





Formula for 
availability 
credit factor 


Annual availability 


but less than 


F=0 

F=145 (.99-A) 
F=49-40A 
F=19 


b. Power factor: Except as herein- 


after provided, the adjustment for 
power factor wherever specified in this 
rate schedule shall be made by in- 
creasing the appropriate billing fac- 
tors for each month by 1 percent for 
each 1 percent or major fraction 
thereof by which the average lagging 
power factor at which energy is sup- 
plied during such month is less than 
95 percent. 

The Administrator may, if he consid- 
ers it desirable, determine the average 
leading power factor. If leading power 
factor as well as lagging power factor 
is determined, the adjustment for 
power factor shall be made by increas- 
ing the measured demand for the 
month by 1 percent for each 1 percent 
or major fraction thereof by which 
the average lagging or the average 
leading power factor is less than 95 
percent, whichever results in the 
larger adjustment. 

The adjustment for power factor 
may be waived in whole or in part to 
the extent that the Administrator de- 
termines that an average power factor 
of less than 95 percent lagging or 95 
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percent leading would in any particu- 
lar case be beneficial to the Govern- 
ment. Unless specifically otherwise 
agreed, the Administrator may, if nec- 
essary to maintain acceptable operat- 
ing conditions on the Federal system, 
restrict deliveries of power to a pur- 
chaser at a point of delivery or for a 
system at any time that the power 
factor for all classes of power deliv- 
ered to a purchaser at such point of 
delivery or for such system is below 75 
percent lagging or 75 percent leading. 

c. Al-site power: At-site industrial 
firm power shall be used within 15 
miles of the powerplant. 

The monthly demand charge for at- 
site industrial firm power will be re- 
duced by $0.257 per kilowatt of billing 
demand. 

At-site industrial firm power will be 
made available at a Federal hydroelec- 
tric generating plant or at a point aad- 
jacent thereto, and at a voltage, all as 
designated by the Administrator. If 
deliveries are made from an intercon- 
nection with the Federal system other 
than at one of such designated points, 
the purchaser shall pay an amount 
adequate to cover the annual cost of 
the facilities which would have been 
required to deliver such power to such 
point from either the generator bus at 
the generating plant, or from the adja- 
cent point as designated by the Ad- 
ministrator. This charge shall be in 
addition to the charge determined by 
application of section 2 of the rate 
schedule. The total amount of at-site 
industrial firm power sold from any 
plant shall not exceed the amount of 
such power determined by the Admin- 
istrator to be available at such piant. 

Sec. 6. Unauthorized increase: Deliv- 
eries in excess of the sum of the bill- 
ing demands before adjustment for 
power factor and any applicable sched- 
uled demands which the purchaser ac- 
quires through other contracts will be 
assessed a charge of $0.10 per kilowatt- 
hour. 

Sec. 7. Special conditions—Advance 
of energy: The Administrator may 
elect to advance energy under terms 
and conditions of the purchaser's 
power sales contract. 

Sec. 8. General provisions: Sales of 
power under this schedule shall be 
subject to the provisions of the Bonne- 
ville Project Act, as amended, and to 
the applicable General Rate Schedule 
Provisions. 


D. SCHEDULE MF-2—WHOLESALE POWER 
RATE FOR MODIFIED FIRM POWER 


Section 1. Availability: This sched- 
ule is available for the purchase of 
modified firm power on a contract 
demand basis for direct consumption 
by existing direct-service industrial 
customers until existing contracts ter- 
minate. This schedule is also available 
for the purchase of authorized in- 
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crease power on a contract demand 
basis. 

Sec. 2. Rate: 

a. Demand charge: (1) For the billing 
months December through May, 
Monday through Saturday, 7 a.m. 
through 10 p.m.: $1.55 per kilowatt of 
billing demand; (2) for the billing 
months June through - November, 
Monday through Saturday, 7 a.m. 
through 10 p.m.: $1.30 per kilowatt of 
billing demand; and (3) all other 
hours: No demand charge. 

b. Energy charge: 4.9 mills per kilo- 
watt-hour of billing energy. 

Sec. 3. Billing factors: The factors to 
be used in determining the billing for 
firm power purchased under this rate 
schedule are as follows: a. Contract 
demand, b. curtailed demand, c. re- 
stricted demand, and d. measured 
energy. 

Sec. 4. Determination of billing 
demand and billing energy: The billing 
demand for modified firm power will 
be the lower of the contract demand 
or the curtailed demand after each 
such demand is adjusted for power 
factor. The billing demands for au- 
thorized increase power and for addi- 
tional power requested by the pur- 
chaser and made available by the Ad- 
ministrator on an intermittent basis 
will be the lowest of the contract 
demand, curtailed demand, or restrict- 
ed demand. The billing energy asscci- 
ated with each of the respective billing 
demands will be the measured energy. 

Sec. 5. Adjustments: 

a. Power factor: Except as herein- 
after provided, the adjustment for 
power factor wherever specified in this 
rate schedule shall be made by in- 
creasing the appropriate billing fac- 
tors for each month by 1 percent for 
each 1 percent or major fraction 
thereof by which the average lagging 
power factor at which energy is sup- 
plied during such month is less.than 
95 percent, such average power factor 
to be computed, to the nearest whole 
percent, from the formula given in 
§9.1 of the General Rate Schedule 
Provisions. 

The Administrator may, if he consid- 
ers it desirable, determine the average 
leading power factor. If leading power 
factor as well as lagging power factor 
is determined, the adjustment for 
power factor shall be made by increas- 
ing the appropriate billing factors for 
the month by 1 percent for each 1 per- 
cent or major fraction thereof by 
which the average lagging or the aver- 
age leading power factor is less than 
95 percent, whichever results in the 
larger adjustment. 

The adjustment for power factor 
may be waived in whole or in part to 
the extent that the Administrator de- 
termines that an average power factor 
of less than 95 percent lagging or 95 
percent leading would in any particu- 
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lar case be beneficial to the Govern- 
ment. Unless specifically otherwise 
agreed, the Administrator may, if nec- 
essary to maintain acceptable operat- 
ing conditions on the Federal system, 
restrict deliveries of power to a pur- 
chaser at a point of delivery or for a 
system at any time that the power 
factor for all classes of power deliv- 
ered to a purchaser at such point of 
delivery or for such system is below 75 
percent lagging or 75 percent leading. 

b. At-site power: At-site modified 
firm power shall be used within 15 
miles of the powerplant. 

The monthly demand charge for at- 
site modified firm power will be re- 
duced by $0.257 per kilowatt of billing 
demand. 

At-site modified firm power will be 
made available at a Federal hydroelec- 
tric generating plant or at a point ad- 
jacent thereto, and at a voltage, all as 
designated by the Administrator. If 
deliveries are made from an intercon- 
nection with the Federal system other 
than at one of such designated points, 
a purchaser shall pay an amount ade- 
quate to cover the annual cost of the 
facilities which would have been re- 
quired to deliver such power to such 
point from either the generator bus at 
the generating plant, or from the adja- 
cent point as designated by the Ad- 
ministrator. This charge shall be in 
addition to the charge determined by 
application of section 2 of the rate 
schedule. The total amcunt of at-site 
modified firm power sold from any 
plant shall not exceed the amount of 
such power determined by the Admin- 
istrator to be available at such plant. 

Sec. 6. Unauthorized increase: Deliv- 
eries in excess of the sum of the bill- 
ing demands before adjustment for 
power factor and any applicable sched- 
uled demands which the purchaser ac- 
quires through other contracts will be 
assessed a charge of $0.10 per kilowatt- 
hour. 

Sec. 7. General provisions: Sales of 
power under this schedule shall be 
subject to the provisions of the Bonne- 
ville Project Act, as amended, and to 
the applicable General Rate Schedule 
Provisions. 


E. SCHEDULE F-7—WHOLESALE FIRM 
CAPACITY RATE 


Sec. 1. Availability: This schedule is 
available for the purchase of firm ca- 
pacity without energy on a contract 
demand basis for supply during a con- 
tract year of no less than 12 months, 
or during a contract season of no less 
than a 5-month period each June 1 
through October 31. 

Sec. 2. Rate: 

a. Contract year service: $17.10 per 
kilowatt per year of contract demand. 
Interim bills will be rendered monthly 
at the rate of $1.425 per kilowatt of 
contract demand; 


b. Contract season service: $9.50 per 
kilowatt per season of contract 
demand. Interim bills will be rendered 
monthly at the rate of $1.90 per kilo- 
watt of contract demand; 

c. A purchaser’s capacity rate shall 
be increased by $0.18 per kilowatt- 
month of billing demand for each hour 
of monthly demand duration in excess 
of 6 hours. A purchaser’s demand dura- 
tion shall be determined by dividing 
the kilowatt-hours supplied under this 
rate schedule to a purchaser on the day 
of maximum kilowatt-hour use be- 
tween the hours of 7 a.m. and 10 p.m., 
excluding Sundays during the month 
by a purchaser’s contract demand ef- 
fective at that time. If, however, the 
Administrator does not require the de- 
livery of peaking return energy by a 
purchaser pursuant to the contract 
during certain periods, the additional 
hourly charge above will not be made 
during such periods; 

d. In addition to the charges above, a 
purchaser’s capacity rate shall be in- 
creased by $0.20 per kilowatt per 
month of contract demand for power 
transmitted over the Pacific North- 
west-Pacific Southwest Intertie and 
made available at the Oregon-Califor- 
nia border or the Oregon-Nevada 
border. 

Sec. 3. Billing factors: The billing 
demand will be the contract demand. 

Sec. 4. Special provision: Contracts 
for the purchase of firm capacity 
under this schedule will include provi- 
sions for replacement by a purchaser 
of energy accompanying the delivery 
of such capacity. 

Sec. 5. General provisions: Sales of 
power under this schedule shall be 
subject to the provisions of the Bonne- 
ville Project Act, as amended, and to 
the applicable General Rate Schedule 
Provisions. 


F, SCHEDULE J-2—WHOLESALE FIRM 
ENERGY RATE 


Section 1. Availability: This sched- 
ule is available for contract purchase 
of firm energy, to be delivered for the 
uses, in the amounts, and during the 
period or periods specified in such con- 
tract. 

Sec. 2. Rate: 6.0 mills per kilowatt- 
hour of billing energy. 

Sec. 3. Billing factors: The contract 
energy is the billing factor. 

Sec. 4. Determination of billing 
energy: The billing energy shall be de- 
termined as provided in a purchaser’s 
power sales contract. 

Sec. 5. Delivery: Delivery of energy 
under this rate schedule is assured 
during the contract period. However, 
the Administrator may interrupt the 
delivery of firm energy hereunder, in 
whole or in part, at any time that he 
determines that he is unable because 
of system operating conditions, includ- 
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ing lack of generation or transmission 
capacity, to effect such delivery. 

Sec. 6. Power factor adjustment: 
Except as hereinafter provided, the 
adjustment for power factor, wherever 
specified in this rate schedule, shall be 
made by increasing the appropriate 
billing factors for each month by 1 
percent for each 1 percent or major 
fraction thereof by which the average 
lagging power factor at which energy 
is supplied during such month is less 
than 95 percent, such average power 
factor to be computed to the nearest 
whole percent from the formula given 
in section 9.1 of the General Rate 
Schedule Provisions. 

The Administrator may, if he consid- 
ers it desirable, determine the average 
leading power factor. If leading power 
factor as well as lagging power factor 
is determined, the adjustment for 
power factor shall be made by increas- 
ing the appropriate billing factors for 
the month by 1 percent for each 1 per- 
cent or major fraction thereof by 
which the average lagging or the aver- 
age leading power factor is less than 
95 percent, whichever results in the 
larger adjustment. 

The adjustment for power factor 
may be waived in whole or in part to 
the extent that the Administrator de- 
termines than an average power factor 
of less than 95-percent lagging or 95- 
percent leading would in any particu- 
lar case be beneficial to the Govern- 
ment. Unless specifically otherwise 
agreed, the Administrator may, if nec- 
essary to maintain acceptable operat- 
ing conditions on the Federal system, 
restrict deliveries of power to a pur- 
chaser at a point of delivery or for a 
system at any time that the power 
factor for all classes of power deliv- 
ered to a purchaser at such point of 
delivery or for such system-is below 
75-percent lagging or 75-percent lead- 
ing. 

Sec. 7. General provisions: Sales of 
energy under this schedule shall be 
subject to the provisions of the Bonne- 
ville Project Act, as amended, and to 
the applicable General Rate Schedule 
Provisions. 


G. SCHEDULE H-6—WHOLESALE NONFIRM 
ENERGY RATE 


Section 1. Availability: This sched- 
ule is available for the purchase of 
nonfirm energy both within and out- 
side the Pacific Northwest. This sched- 
ule is also available for energy deliv- 
ered for emergency use under the con- 
ditions set forth in section 5.1 of the 
General Rate Schedule Provisions. 
This schedule is not available for the 
purchase of energy which the Admin- 
istrator has a firm obligation to 
supply. 

Sec. 2. Rate: 

a. For energy sales to any purchaser 
for use in the Pacific Northwest as de- 
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fined in Pub. L. 88-552: (1) 6 mills per 
kilowatt-hour during the period 
Monday through Saturday, 7 a.m. 
through 10 p.m.; and (2) 4.5 mills per 
kilowatt-hour for all hours of the year 
not included in subsection a(1) above. 

b. For contracts which refer to this 
schedule for determining a value of 
energy, the rate is 5.3 mills per kilo- 
watt-hour. 

c. For all sales not subject to the 
conditions in subsections a. or b. 
above, the rate, exclusive of the in- 
crease in the charge provided for. in 
subsection e(1) below, for each sale 
will be established within the follow- 
ing limits as agreed to by the Adminis- 
trator and a purchaser prior to the de- 
livery. This rate applies to all sales to 
customers whose contract provisions 
designate a l-year rate review period 
beginning July 1, 1981. 

(1) The lower rate limits for these 
sales are: (a) 6 mills per kilowatt-hour 
during the period Monday through 
Saturday, 7 a.m. through 10 p.m.; and 
(b) 4.5 mills per kilowatt-hour for all 
hours of the year not included in sub- 
section c(1)(a) above. 

(2) The upper rate limit for these 
sales is 15 mills per kilowatt-hour. 

d. For all sales not subject to the 
conditions in subsections a., b., or c. 
above, the rate, exclusive of the in- 
crease in the charge provided for in 
subsection e(2) below, for each sale 
will be established within the follow- 
ing limits as agreed to by the Adminis- 
trator and a purchaser prior to the de- 
livery. This rate applies to all sales to 
customers whose contract provisions 
designate a 5-year rate review period. 

(1) The lower rate limits for these 
sales are: (a) 8 mills per kilowatt-hour 
during the period Monday through 
Saturday, 7 a.m. through 10 p.m.; and 
(b) 6 mills per kilowatt-hour for all 
hours of the year not included in sub- 
section d(1)(a) above. 

(2) The upper rate limit for these 
sales is 24 mills per kilowatt-hour. 

e. (1) The charge provided for in 
subsection c. above will be increased 
by 0.3 mill per kilowatt-hour for 
energy transmitted over the Pacific 
Northwest-Pacific Southwest Intertie 
and made available at the Oregon- 
California or the Oregon-Nevada 
border for a purchaser whose contract 
provisions designate a l-year rate 
review period beginning July 1, 1981. 

(2) The charge provided for in sub- 
section d. above will be increased by 
0.4 mill per kilowatt-hour for energy 
transmitted over the Pacific North- 
west-Pacific Southwest Intertie and 
made available at the Oregon-Califor- 
nia or the Oregon-Nevada border for a 
purchaser whose contract provisions 
designate a 5-year rate review period. 

Sec. 3. Delivery: The Administrator 
shall determine the avialibility of 
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energy hereunder and the rate of de- 
livery thereof. 

Sec. 4. General provisions: Sales of 
energy under this schedule shall be 
subject to the provisions of the Bonne- 
ville Project Act, as amended, and to 
the applicable General Rate Schedule 
Provisions. 


H. GENERAL RATE SCHEDULE PROVISIONS 


1.1 Firm power: Firm power is elec- 
tric power which the Administrator 
will make continuously available to a 
purchaser to meet its load require- 
ments except when restricted because 
the operation of generation or trans- 
mission facilities used by the Adminis- 
trator to serve such purchaser is sus- 
pended, interrupted, interfered with, 
curtailed, or restricted as the result of 
the occurence of any condition de- 
scribed in the Uncontrollable Forces 
or Continuity of Service Sections of 
the General Contract Provisions of 
the contract. Such restriction of firm 
power shall not be made until industri- 
al firm power has been restricted in 
accordance with section 1.4 and until 
modified firm power has been restrict- 
ed in accordance with section 1.2. 

1.2 Modified firm power: Modified 
firm power is electric power which the 
Administrator will make continuously 
available to a purchaser on a contract 
demand basis subject to: a. the restric- 
tion applicable to firm power, and b. 
the following: 

When a restriction is made neessary 
because the operation of generation or 
transmission facilities used by the Ad- 
ministrator to serve such purchaser 
and one or more firm power purchas- 
ers is suspended, interrupted, inter- 
fered with, curtailed, or restricted as a 
result of the occurrence of any condi- 
tion described in the Uncontrollable 
Forces or Continuity of Service Sec- 
tions of the General Contract Provi- 
sions of the contract, the Administra- 
tor shall restrict such purchaser’s con- 
tract demand for modified firm power 
to the extent necessary to prevent, if 
possible, or minimize restriction of any 
firm power, provided, however, that: a. 
such restriction of modified firm 
power shall not exceed at any time 25 
percent of the contract demand there- 
for, and b. the accumulation of such 
restrictions of modified firm power 
during any calendar year, expresed in 
kilowatt hours, shall not exceed 500 
times the contract demand therefor. 
When possible, restrictions of modi- 
fied firm power will be made ratably 
with restrictions of industrial firm 
power based on the proportion that 
the respective contract demands bear 
to one another. The extent of such re- 
strictions shall be limited for modified 
firm power by this subsection and for 
industrial firm power by the Restric- 
tion of Deliveries Section of the Gen- 
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eral Contract Provisions of the con- 
tract. 

1.3 Firm capacity: Firm capacity is 
capacity which the Administrator as- 
sures will be available to a purchaser 
on a contract demand basis except 
when operation of generation or trans- 
mission facilities used by the Adminis- 
trator to serve such purchaser is sus- 
pended, interrupted, interfered with, 
curtailed, or restircted as the result of 
the occurence of any condition de- 
scribed in the Uncontrollable Forces 
or Continuity of Service Sections of 
the General Contract Provisions of 
the contract. 

1.4 Industrial firm power: Industrial 
firm power is electric power which the 
Administrator will make continuously 
available to a purchaser on a contract 
demand basis subject to: a. the restric- 
tion applicable to firm power, and b. 
the following: 

(1) The restrictions given in the Re- 
striction of Deliveries Section of the 
General Contract Provisions of the 
contract. 

(2) When a restriction is made neces- 
sary because of the operation of gen- 
eration or transmission facilities used 
by the Administrator to serve such 
purchaser and one or more firm power 
purchasers is susupended, interrupted, 
interfered with, curtailed, or restricted 
as a result of the occurrence of any 
condition described in the Uncontrol- 
lable Forces or Continuity of Service 
Sections of the General Contract Pro- 
visions of the contract, the Adminis- 
trator shall restrict such purchaser’s 
contract demand for industrial firm 
power to the extent necessary to pre- 
vent, if possible, or minimize restric- 
tion of firm power. When possible, re- 
strictions of industrial firm power will 
be made ratably with restrictions of 
modified firm power based on the pro- 
portion that the respective contracat 
demands bear to one another. The 
extent of such restrictions shall be 
limited for modified firm power by sec- 
tion 1.2 b. of these General Rate 
Schedule Provisions and for industrial 
firm power by the Restriction of De- 
liveries Section of the General Con- 
tract Provisions of the contract. 

1.5 Authorized increase: An author- 
ized increase is an amount of electric 
power specified in the contract in 
excess of the contract demand for firm 
power, modified firm power, or indus- 
trial firm power that the Administra- 
tor may be able to make available to 
the purchaser upon its request. The 
purchaser shall make such request in 
writing stating the amount of increase 
requested, the purpose for which it 
will be used, and the period for which 
it is needed. Such request shall be 
made prior to the first calendar month 
beginning such specified period. The 
Administrator will then determine 
whether such increase can be made 
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available, but he shall retain the right 
to restrict the delivery of such in- 
crease if he determines at any subse- 
quent time that such increase will no 
longer be available. 

The purchaser may curtail an au- 
thorized increase, in whole or in part, 
at the end of any billing month within 
the period such authorized increase is 
to be made available. 

1.6 Firm energy: Firm energy is 
energy which the Administrator as- 
sures will be available to a purchaser 
during the period or periods specified 
in the contract except during such 
hours as specified in the contract and 
when the operation of the Govern- 
ment’s facilities used to serve the pur- 
chaser are suspended, interrupted, in- 
terfered with, curtailed, or restricted 
by the occurrence of any condition de- 
scribed in the Uncontrollable Forces 
or Continuity of Service Sections of 
the General Contract Provisions of 
the contract. 

2.1 Contract demand: The contract 
demand shall be the number of kilo- 
watts that the purchaser agrees to 
purchase and the Administrator 
agrees to make available. The Admin- 
istrator may agree to make deliveries 
at a rate in excess of the contract 
demand at the request of the purchas- 
er (authorized increase), but shall not 
be obligated to continue such excess 
deliveries. 

2.2 Measured demand: Except where 
deliveries are scheduled as hereinafter 
provided, the measured demand in 
kilowatts shall be the largest of the 
60-minute clock-hour integrated de- 
mands at which electric energy is de- 
livered to a purchaser at each point of 
delivery during each time period speci- 
fied in the applicable rate schedule 
during any billing period. Such largest 
60-minute integrated demand shall be 
determined from measurements made 
as specified in the contract, or as de- 
termined in §3.2 herein. The Adminis- 
trator, in determining the measured 
demand, will exclude any abnormal 60- 
minute integrated demands due to or 
resulting from a. emergencies or 
breakdowns on, or maintenance of, the 
Federal system facilities, and b. emer- 
gencies on the purchaser’s facilities, 
provided that such facilities have been 
adequately maintained and prudently 
operated as determined by the Admin- 
istrator. For those contracts, to which 
the Administrator is a party and 
which provide for delivery of more 
than one class of electric power to the 
purchaser at any point of delivery, the 
portion of each 60-minute integrated 
demand assigned to any class of power 
shall be determined as specified in the 
contract. The portion of the total 
measured demand so assigned shall 
constitute the measured demand for 
each such class of power. 


If the flow ‘of electric energy to a 
purchaser’s system through two or 
more points of delivery cannot be ade- 
quately controlled because such points 
are interconnected within the pur- 
chaser’s system, or the purchaser’s 
system is interconnected directly or in- 
directly with the Federal system, the 
purchaser’s measured demand for 
each class of power for such system 
for any billing period shall be the larg- 
est of the hourly amounts of such 
class of power which are scheduled for 
delivery to the purchaser during each 
time period specified in the applicable 
rate schedule. 

2.3 Peak computed demand and 
energy computed demand: The pur- 
chaser’s peak computed demand for 
each billing month shall be the largest 
amount during such month by which 
the purchaser’s 60-minute system 
demand exceeds its assured peaking 
capability. 

The purchaser’s average energy com- 
puted demand for each billing month 
shall be the amount during such 
month by which the _ purchaser’s 
actual system average load exceeds its 
assured average energy capability. 

a. General principles: 

(1) The assured peaking and average 
energy capability of each of the pur- 
chaser’s systems shall be determined 
and applied separately. 

(2) As used in this section, “year” 
shall mean the 12-month period com- 
mencing July 1. 

(3) The critical period is that period, 
determined for the purchaser’s system 
under adverse streamflow conditions 
adjusted for current water uses, as- 
sured storage operation, and appropri- 
ate operating agreements, during 
which the purchaser would have the 
maximum requirement for peaking or 
energy after utilizing the firm capabil- 
ity of all resources available to its 
system in such a manner as to place 
the least requirement for capacity and 
energy on the Administrator. 

(4) Critical water conditions are 
those conditions of streamflow based 
on historical records, adjusted for cur- 
rent water uses, assured storage oper- 
ation, and appropriate operating 
agreements, for the year or years 
which would result in the minimum 
capability of the purchaser’s firm re- 
sources during the critical period. 

(5) Prior to the beginning of each 
year the purchaser shall determine 
the assured capability of each of the 
purchaser’s systems in terms of peak- 
ing and average energy for each 
month of each year or years within 
the critical period. The firm capability 
of all resources available to the pur- 
chaser’s system shall be utilized in 
such a manner as to place the least re- 
quirement for capacity and energy on 
the Administrator. Such assured capa- 
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bility shall be effective after review 
and approval by the Administrator. 

(6) The purchaser’s assured energy 
capability shall be determined by 
shaping its firm resources to its firm 
load in a manner which places a uni- 
form requirement on the Administra- 
tor within each year of the critical 
period with such requirement increas- 
ing each year not in excess of the pur- 
chaser’s annual load growth. 

(7) As used herein, the capability of 
a firm resource shall include only that 
portion of the total capability of such 
resource which the purchaser can de- 
liver on a firm basis to its load. The ca- 
pabilities of all generating facilitiers 
which are claimed as part of the pur- 
chaser’s assured capability shall be de- 
termined by test or other substantiat- 
ing data acceptable to the Administra- 
tor. The Administrator may require 
verification of the capabilities of any 
or all of the purchaser’s generating fa- 
cilities. Such verification will not be 
required more often than once each 
year for operating plants, or more 
often than once each third year for 
thermal plants in cold standby status, 
if the Administrator determines that 
adequate annual preventive mainte- 
nance is performed and the plant is ca- 
pable of operating at its claimed capa- 
bility. 

(8) The purchaser shall at any time, 
if required by the Administrator, dem- 
onstrate the ability of its claimed hy- 
droelectric resources to develop the as- 
sured capability previously approved 
for the remainder of the critical 
period based on critical water condi- 
tions. If such ability cannot be demon- 
strated to the satisfaction of the Ad- 
ministrator, the purchaser’s assured 
capability shall be reduced for the re- 
mainder of the critical period by the 
amount which cannot be developed, 
unless such deficiency is the result of 
operation required by firm obligations 
under contracts to which the Adminis- 
trator is a party. 

(9) In determining assured capabili- 
ty, the aggregate capability of the pur- 
chaser’s firm resources shall be appro- 
priately reduced to provide adequate 
reserves. 

b. Determination of assured capabil- 
ity: The purchaser’s assured peaking 
and energy capabilities shall be the re- 
spective sums of the capabilities of its 
hydroelectric generating plants based 
on the most critical water conditions 
on the purchaser’s system, the capa- 
bilities of its thermal generating 
plants based on the most adverse fuel 
or other conditions reasonably to be 
anticipated; and the firm capabilities 
of other resources made available 
under contracts prior to the beginning 
of the year, after deduction of ade- 
quate reserves. Assured capabilities 
shall be determined for each month if 
the purchaser has seasonal storage. 
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The capabilities of the purchaser’s 
firm resources shall be determined as 
follows: 

(1) Hydroelectric generating facili- 
ties: The capability of each of the pur- 
chaser’s hydroelectric generating 
plants shall be determined in terms of 
both peaking and average energy 
using critical water conditions. The 
average energy capability shall be that 
capability which would be available 
under the storage operation necessary 
to produce the claimed peaking capa- 
bility. 

Seasonal storage shall mean storage 
sufficient to regulate all the purchas- 
er’s hydroelectric resources in such a 
manner that when combined with the 
purchaser’s thermal generating facili- 
ties, if any, and with firm capacity and 
energy available to the purchaser 
under contracts, a uniform energy 
computed demand for a period of 1 
month or more would result. 

A purchaser having seasonal storage 
shall, within 10 days after the end of 
each month in the critical period, 
notify the Administrator in writing of 
the assured energy capability to be ap- 
plied tentatively to the preceding 


month; such notice shall also specify © 


the purchaser’s best estimate of its 
average system energy load for such 
month. If such notice is not submitted, 
or is submitted later than 10 days 
after the end of the month to which it 
applies, subject to the limitations 
stated herein, the assured energy Ca- 
pability determined for such month 
prior to the beginning of the year 
shall be applied to such month and 
may not be changed thereafter. 

If notice has been submitted pursu- 
ant to the preceding paragraph, the 
purchaser shall, within 30 days after 
the end of the month, submit final 
specification of the assured energy ca- 
pability to be applied to the preceding 
month; provided that the assured 
energy capability so specified shall not 
differ from the amount shown in the 
original notice by more than the 
amount by which the purchaser’s 
actual average system energy load for 
such month differs from the estimate 
of that load shown in the original 
notice. If the assured energy capabili- 
ty for such month differs from that 
determined prior to the beginning of 
the year for such month, the purchas- 
er, if required by the Administrator, 
shall demonstrate by a suitable regula- 
tion study based on critical water con- 
ditions that such change could actual- 
ly be accomplished, and that the re- 
maining balance of its total critical 
period assured energy capability could 
be developed without adversely affect- 
ing the firm capability of other pur- 
chaser’s resources. The algebraic sum 
of all such changes in the purchaser’s 
assured energy capability shall be zero 
at the end of the critical period or 
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year, whichever is earlier. Appropriate 
adjustments in the assured peaking ca- 
pability shall be made if required by 
any change in reservoir operation indi- 
cated by such revisions in the monthly 
distribution of critical period energy 
capability. 

(2) Thermal generating facilities: 
The capability of each of the purchas- 
er’s thermal generating plants shall be 
determined in terms of both peaking 
and average energy. Such capabilities 
shall be based on the most adverse 
fuel or other conditions reasonably to 
be anticipated. The effect of limita- 
tions on fuel supply due to war or 
other extraordinary situations will 
evaluated at the time of occurrence, 
and appropriate changes will be made 
in the monthly plant capabilities by 
the Administrator. 

(3) Other sources of power: The as- 
sured capability of other resources 
available to the purchaser on a firm 
basis under contracts shall be deter- 
mined prior to each year in terms of 
both peaking and average energy. 

3. Determination of computed 
demand: The purchaser’s computed 
demand for each billing month shall 
be the greater of: 

(1) The largest amount during such 
month by which the _ purchaser’s 
actual 60-minute system demand, ex- 
cluding any loads otherwise provided 
for in the contract, exceeds its assured 
peaking capability for such month, or 
period within such monih, or 

(2) The largest amount for such 
month, or period within such month, 
by which the purchaser’s actual 
system average energy load, excluding 
the average energy loads otherwise 
provided for in the contract, exceeds 
its assured average energy capability. 

The use of computed demands as 
one of the alternatives in determining 
billing demand is intended to assure 
that each purchaser who purchases 
power from the Administrator to sup- 
plement its own firm resources will 
purchase amounts of power substan- 
tially equivalent to the additional ca- 
pacity and energy which the purchas- 
er would otherwise have to provide on 
the basis of normal and prudent oper- 
ations, viz: Sufficient capacity and 
energy to carry the load through the 
most critical water or other conditions 
reasonably to be anticipated, with an 
adequate reserve. 

Since the computed demand depends 
on the relationship of capability of re- 
sources to system requirements, the 
computed demand for any month 
cannot be determined until after the 
end of the month. As each purchaser 
must estimate its own load, and is in 
the best position to follow its develop- 
ment from day to day, it will be the 
purchaser’s responsibility to request 
scheduling of firm power, including 
any increase over previously estab- 
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lished demands, on the basis estimated 
by the purchaser to result in the most 
advantageous purchase of the power 
to be billed at the end of the month. 

Each contract in which computed 
demand may be a factor in determin- 
ing the billing demand shall have at- 
tached to it as an exhibit a sample cal- 
culation of the computed demand of 
the purchaser for the period having 
the highest computed demand during 
the 12 months immediately preceding 
the effective date of the contract. 

2.4 Restricted demand: A restricted 
demand shall be the number of kilo- 
watts of firm power, modified firm 
power, industrial firm power, or au- 
thorized increase of any of the preced- 
ing classes of power which results 
when the Administrator has restricted 
delivery of such power for 1 clock- 
hour or more. Such restrictions by the 
Administrator are made pursuant to 
section 8 of the General Contract Pro- 
visions for industrial firm power and 
pursuant to §§ 1.1 and 1.2 of the Gen- 
eral Rate Schedule Provisions for firm 
power and modified firm power, re- 
spectively. Such restricted demand 
shall be determined by the Adminis- 
trator after the purchaser has made 
its determination to accept or curtail 
the purchaser’s contract demand for 
the month in accordance with § 2.5 of 
the General Rate Schedule Provisions. 

2.5 Curtailed demand: A curtailed 
demand shall be the number of kilo- 
watts of firm power, modified firm 
power, industrial firm power, or au- 
thorized increase of any of the preced- 
ing classes of power which results 
from the purchaser’s request for such 
power in amounts less than the con- 
tract demand therefor. Each industrial 
purchaser of firm power or modified 
firm power may curtail its demand in 
accordance with section 9 of the Gen- 
eral Contract Provisions of the con- 
tract. Each purchaser of industrial 
firm power may curtail its demand in 
accordance with section 7 of the Gen- 
eral Contract Provisions of the con- 
tract. Each purchaser of an authorized 
increase of firm power, modified firm 
power, or industrial firm power may 
curtail its demand in accordance with 
§1.5 of the General Rate Schedule 
Provisions. 

3.1 Billing: Unless otherwise pro- 
vided in the contract, power made 
available to a purchaser at more than 
one point of delivery shall be billed 
separately under the applicable rate 
schedule or schedules. The contract 
may provide for combined billing 
under specified conditions and terms 
when a. delivery at more than one 
point is beneficial to the Administra- 
tor, or b. the flow of power at the sev- 
eral points of delivery is reasonably 
beyond the control of the purchaser. 

If deliveries at more than one point 
of delivery are billed on a combined 
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basis for the convenience of the cus- 
tomer, a charge will be made for the 
diversity between the measured de- 
mands at the several points of deliv- 
ery. The charge for the diversity shall 
be determined in a uniform manner 
and shall be specified in the contract. 

3.2 Determination of estimated biil- 
ing data: If the purchased amounts of 
capacity, energy, or the 60-minute in- 
tegrated demands for energy must be 
estimated from data other than me- 
tered or scheduled quantities, the Ad- 
ministrator and the purchaser will 
agree on billing data to be used in pre- 
paring the bill. If the parties cannot 
agree on the estimated billing quanti- 
ties, a determination binding on both 
parties shall be made in accordance 
with the arbitration provisions of the 
contract. 


4.1 Application of Rates During Ini-~ 


tial Operation Period: For an initial 
operating period, not in excess of 3 
months, beginning with the com- 
mencement of operation of a new in- 
dustrial plant, a major addition to an 
existing plant, or reactivation of an ex- 
isting plant or important part thereof, 
the Administrator may agree (a) to bill 
for service to such new or reactivated 
plant facilities on the basis of the 
measured demand for each day, ad- 
justed for power factor, or (b) if such 
facilities are served by a distributor 
purchasing power therefor from the 
Administrator, to bill for that portion 
of such distributor’s load which results 
from service to such facilities on the 
basis of the measured demand for 
each day, adjusted for power factor. 
Any rate schedule provisions regard- 
ing contract demand, billing demand, 
and minimum monthly charge which 


‘are inconsistent with this section shall 


be inoperative during such initial oper- 
ating period. 

The initial operating period and the 
special billing provisions may, on ap- 
proval by the Administrator, be ex- 
tended beyond the initial 3-month 
period for such additional time as is 
justified by the developmental charac- 
ter of the operations. 

5.1 Energy Supplied For Emergency 
Use: A purchaser taking firm power 
shall pay in accordance with Whdole- 
sale Nonfirm Energy Rate Schedule 
H-6 for any electric energy which has 
been supplied (a) for use during an 
emergency on the purchaser’s system, 
or (b) following an emergency to re- 
place energy secured from sources 
other than the Administrator during 
such emergency, except that mutual 
emergency assistance may be provided 
and settled under exchange agree- 
ments. 

6.1 Billing Month: Meters will nor- 
mally be read and bills computed at in- 
tervals of 1 month. A month is defined 
as the interval between meter-reading 
dates which normally will be approxi- 


mately 30 days. If service is for less or 
more than the normal billing month, 
the monthly charges stated in the ap- 
plicable rate schedule will be appropri- 
ately adjusted. Winter and summer pe- 
riods identified in the rate schedules 
will begin and end with the beginning 
and ending of the purchaser’s billing 
month having meter-reading dates 
closest to the periods so identified. 

7.1 Payment of Bills: Bills for power 
shall be rendered monthly and shall 
be payable at the office of the Admin- 
istrator. Failure to receive a bill shall 
not release the purchaser from liabili- 
ty for payment. Demand and energy 
billings under each rate schedule ap- 
plication shall be rounded to whole 
dollar amounts, by elimination of any 
amount of less than 50 cents and in- 
creasing any amount from 50 cents 
through 99 cents to the next higher 
dollar. 

If the Administrator is unable to 
render the purchaser a timely month- 
ly bill which includes a full disclosure 
of all billing factors, he may elect to 
render an estimated bill for that 
month to be followed at a subsequent 
billing date by a final bill. Such esti- 
mated bill, if so issued, shall have the 
validity of and be subject to the same 
repayment provisions as shall a final 
bill. 

Bills not paid in full on or before the 
close of business of the 20th day after 
the date of the bill shall bear an addi- 
tional charge which shall be the great- 
er of one-fourth percent (0.25%) of the 
amount unpaid or $50. Thereafter a 
charge of one-twentieth percent 
(0.05%) of the sum of the initial 
amount remaining unpaid and the ad- 
ditional charge herein described shall 
be added on each succeeding day until 
the amount due is paid in full. The 
provisions of this paragraph shall not 
apply to bills rendered under contracts 
with other agencies of the United 
States. 

Remittances received by mail will be 
accepted without assessment of the 
charges referred to in the preceding 
paragraph provided the postmark indi- 
cates the payment was mailed on or 
before the 20th day after the date of 
the bill. If the 20th day after the date 
of the bill is a Sunday or other nonbu- 
siness day of the purchaser, the next 
following business day shall be the last 
day on which payment may be made 
to avoid such further charges. Pay- 
ment made by metered mail and re- 
ceived subsequent to the 20th day 
must bear a postal department cancel- 
lation in order to avoid assessment of 
such further charges. 

The Administrator may, whenever a 
power bill or a portion thereof remains 
unpaid subsequent to the 20th day 
after the date of the bill, and after 
giving 30 days advance notice in writ- 
ing, cancel the contract for service to 
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the purchaser, but such cancellation 
shall not affect the purchaser’s liabili- 
ty for any charges accrued prior there- 
to. 

8.1 Approval of Rates: Schedules of 
rates and charges, or modifications 
thereof, for electric energy sold by the 
Administrator shall become effective 
only after confirmation and approval 
by the Economic Regulatory Adminis- 
tration. 

9.1 Average Power Factor: The for- 
mula for determining average power 
factor is as follows: 


Average Power Factor=Kilowatt- 
hours 


Vy (Kilowatt-hours) ?+ (Reactive 
Kilovolt-ampere-hours) 2 





The data used in the above formula 
shall be obtained from meters which 
are ratcheted to prevent reverse regis- 
tration. 

When deliveries to a purchaser at 
any point of delivery include more 
than one class of power or are under 
more than one rate schedule, and it is 
impracticable to separately meter the 
kilowatt-hours and reactive kilovolt- 
ampere-hours for each class, the aver- 
age power factor of the total deliveries 
for the month will be used, where ap- 
plicable, as the power factor for each 
of the separate classes of power and 
. rate schedules. 

10.1 Temporary Curtailment of Con- 
tract Demand: The Administrator may 
include in contracts with industrial 
purchasers, provisions for temporary 
curtailment of contract demand by the 
purchaser. The reduction of charges 
for power so curtailed shall be applied 
in a uniform manner. 

11.1 General Provisions: The Whole- 
sale Rate Schedules and General Rate 
Schedule Provisions of the Bonneville 
Power Administration effective De- 
cember 20, 1979, supersede in their en- 
tirety the Administration’s Wholesale 
Power Rate Schedules and General 
Rate Schedule Provisions effective De- 
cember 20, 1974. 


II. Masor ISSUES 


The rate schedules included in this 
Notice are BPA’s initial proposals for 
wholesale power rates which, upon ap- 
proval, will become effective December 
20, 1979. 

BPA has conducted three basic cate- 
gories of studies in preparation of the 
proposals. They include a fully alio- 
cated cost-of-service study and repay- 
ment study to determine revenue re- 
quirements, a long-run incremental 
cost-of-service study, and a set of rate 
design studies developed to examine 
alternative rate structures and rate 
levels. The cost-of-service studies and 
repayment study were developed as a 
foundation for the rate schedules. 
Other factors considered for the initial 
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rate proposal include conservation, 
value of service, ease of comprehen- 
sion, continuity, and ease of adminis- 
tration. 

A discussion of the alternatives con- 
sidered in developing the rate propos- 
als and the important issues raised by 
the proposals is included under three 
topics: Average cost-of-service study, 
long-run incremental cost-of-service 
study, and rates. 

a. Average Cost-of-Service Study: 
The form and magnitude of the pro- 
posed initial schedules are strongly in- 
fluenced by results of the average 
cost-of-service study. 

The cost-of-service study is based on 
generally accepted electric utility in- 
dustry practice. Test years were select- 
ed (fiscal year 1977 through fiscal year 
1983) and cost data were gathered. 
Fiscal year 1980 was used as the basis 
for the proposed rates because it most 
closely matches the period during 
which the rates are expected to be ef- 
fective. Costs for each of the test years 
were then functionalized to genera- 
tion, transmission, and metering and 
billing. Costs were then classified to 
the components of capacity and 
energy. The final major step was to al- 
locate costs to customer classes. While 
in each of these steps, alternative 
methods could have been employed, 
the methods selected during each of 
the steps are appropriate to BPA’s 
system. The methods chosen have a 
significant impact on the results of 
the cost-of-service study and the rates 
BPA has proposed. 

A decision was made not to use the 
traditional utility industry fixed cost/ 
variable cost method for classifying 
costs to capacity and energy in the 
cost-of-service study, but instead to 
adopt a cost causation approach. This 
method, determined by BPA staff to 
be more appropriate to the nature of a 
hydroelectric system such as the Fed- 
eral Columbia River Power system 
(FCRPS), apportions the cost of gen- 
eration between capacity and energy 
in relation to the causes underlying 
the construction and operation of var- 
ious generating plants. 

In applying this method, BPA staff 
classified all hydro peaking units to 
capacity. All other hydro units were 
classified to capacity and energy in the 
ratio of the peaking capacity of the 
base system to the energy production 
capability under average streamflow 
conditions converted to 100 percent. 
This resulted in classification of 59 
percent of base system hydro costs to 
capacity and 41 percent to energy. 

The cost to BPA for its purchase of 
thermal plant capability was classified 
by crediting total thermal plant costs 
by an amount equal to the cost of 
hydro peaking capacity. As a result, 10 
percent of thermal purchase costs 
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were classified to capacity and 90 per- 
cent to energy. 

Exhibit 2 of the cost-of-service study 
discusses the alternative classification 
methods which wereeonsidered. 

The final step in the cost-of-service 
study process is allocation of costs to 
customer classes. Before this step 
could be completed, transmission 
system costs had to separated into 
components, or treated as a single unit 
using the “rolled in’ method. BPA 
chose the “rolled in’? method. Under 
this approach, transmission facilities 
are considered to be a part of an inte- 
grated system. The alternative to the 
“rolled in” method is to directly assign 
costs of facilities to customer classes 
based on specific uses of such facili- 
ties. 

Following selection of the “rolled in’”’ 
method for transmission capacity 
costs, both generation and transmis- 
sion capacity costs were allocated 
based on the average of the 12 month- 
ly coincidental peak demands, includ- 
ing losses, to reflect the demands at 
the point of generation. This method 
is widely used in the electric utility in- 
dustry, but other methods which 
would produce somewhat different re- 
sults also could have been applied. 
With respect to energy, the FCRPS 
energy production costs were allocated 
in direct proportion to energy loads in- 
cluding losses. 

b. Long-Run Incremental Cost-of- 
Service Study: A long-run incremental 
cost-of-service (LRIC) study was con- 
ducted by BPA to develop an indicator 
of the incremental costs BPA is incur- 
ring for new generation and transmis- 
sion. The LRIC study provides a basis 
for developing rates from economic ef- 
ficiency criteria. Rates based on long- 
run incremental costs provide a differ- 
ent and controversial approach to elec- 
tric utility ratemaking. 

Considerable disagreement exists 
about how the concept should be used 
in establishing rates. At issue are ques- 
tions relating to measurement of mar- 
ginal costs, application of marginal 
costs to rates, and the adjustment of 
such rates to the revenue requirement. 
All of these issues have been consid- 
ered in development of BPA’s LRIC 
study. 

c. Wholesale Power Rates: There are 
several issues related to each of the 
rate schedules. Each issue is discussed 
separately by rate schedule. Issues 
which relate to all of the rates are dis- 
cussed under a separate heading. Be- 
cause the proposed rates significantly 
reflect the results of the average cost- 
of-service study, the issues related to 
that study which were discussed above 
are pertinent. However, they are not 
repeated in this section. 

1. Wholesale Firm Power Rate, EC-8: 
There are three major issues associat- 
ed with this rate schedule. 
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(a) The schedule includes time dif- 
ferentiation on a daily and seasonal 
basis in the demand charge, but not in 
the energy charge. The daily and sea- 
sonal differences in demand charges 
reflect the results of a study complet- 
ed by BPA which demonstrated that 
the peaking capacity of the FCRPS is 
associated with summer and winter 
on-peak hours. The costs of these re- 
sources are assigned to peak periods 
and are reflected in the rate. 

(b) The revenues in excess of costs 
which would be collected based on the 
rate in section 2c of Wholesale Non- 
firm Energy Rate, H-6, have been 
credited against the off-peak (the 9- 
hour periods from 10 p.m. to 7 a.m. 
commencing at 10 p.m. on Monday 
and ending at 7 a.m. on Saturday, and 
the 33-hour period from 10 p.m. on 
Saturday ending at 7 a.m. on Monday) 
demand charge. 

The remaining costs associated with 
the off-peak demand charge have been 
assigned to the energy charge. The 
credit from the revenues generated 
from the H-6 rate was applied to the 
off-peak demand charge to simplify 
the demand charge and billing re- 
quirements and to reflect the incre- 
mental cost relationship between ca- 
pacity and energy which resulted from 
the long-run incremental cost and rate 
studies. Incremental costs of energy 
compared with average costs of energy 
are higher than incremental costs of 
capacity compared with average costs 
of capacity. 

(c) A separate charge for transfor- 
mation is no longer included in the 
rate schedule. The cost of transforma- 
tion is included in the transmission 
component of the demand charge due 
to the use of the “rolled in” approach 
in treating transmission costs in the 
cost-of-service study. 

2. Reserve Power Rate, EC-9: The 
major issue associated with this rate 
schedule is that the rate is based di- 
rectly on the results of the long-run 
incremental cost-of-service study. 

3. Wholesale Power Rate for Indus- 
trial Firm Power, IF-2: There are 
three major issues associated with this 
rate schedule. 

(a) The demand charge is the same 
as that shown in the EC-8 and F-7 
rates. The cost-of-service study results 
indicate a slightly higher demand 
charge for direct-service industrial cus- 
tomers. An adjustment was made to 
reflect the benefits the FCRPS derives 
from delivering energy to these high 
load factor customers during off-peak 
hours. This allows the system to uti- 
lize the output of base load thermal 
plants and to accept the return of 
energy during off-peak hours. 

(b) This schedule contains an avail- 
ability credit to account for the re- 
serves provided by direct-service indus- 
trial customers. This credit applies 
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when the customer’s load is restricted 
below 99 percent of its contract 
demand. The credit applies to all 
power sales to the customer. However, 
a limit in the credit is reached once 
the restriction is equal to 25 percent of 
the purchaser’s contract demand. 

(c) A credit from the revenue from 
the H-6 schedule for sales outside the 
Pacific Northwest is applied in the 
same manner as was applied in the 
EC-8 rate schedule. 

4. Wholesale Power Rate for Modi- 
fied Firm Power, MF-2: The issues re- 
lated to this rate schedule are similar 
to those associated with the IF-2 
schedule. However, availability credits 
are not allowed under this rate sched- 
ule. 

5. Wholesale Firm Capacity Rate, F- 
7: There are two major issues associat- 
ed with this rate schedule. 

(a) This schedule includes a base 
charge which reflects the approximate 
cost of providing a given amount of 
Federal capacity (6 hours per day) and 
a variable charge established between 
costs and value of the peaking service 
provided, based on alternative costs. 
The variable charge is included to pro- 
vide encouragement to peaking cus- 
tomers to operate their share of the 
system in a manner which will reduce 
the burdens on the Federal System 
and optimize overall operations. 

(b) The capacity rate for contract 
season service is established midway 
between the cost of service and the 
value of service to the purchaser based 
on the purchaser’s alternative costs. 

6. Wholesale nonfirm energy rate, H- 
6: This rate schedule was based on 
both value of service and cost of serv- 
ice. In addition, the rate is time-differ- 
entiated on a daily basis. The rate for 
sales to meet Pacific Northwest non- 
firm energy requirements is based on 
the results of the cost-of-service study. 
The onpeak rate is equal to the aver- 
age cost of power as derived from the 
cost-of-service study. The offpeak rate 
includes an energy component and a 
transmission capacity component, but 
excludes a generation capacity compo- 
nent. For sales of energy not for use in 
the Pacific Northwest as defined in 
Pub. L. 88-552, the rate is flexible 
within limits. The rate for each sale is 
based on an agreed upon price be- 
tween BPA and the purchasing utility, 
within defined limits. The lower limit 
is the same as that charged for sales to 
meet Pacific Northwest nonfirm 
energy requirements. The upper limit 
is equal to the Pacific Northwest non- 
firm rate plus approximately 50 per- 
cent of the difference between the Pa- 
cific Northwest nonfirm rate and the 
alternative cost of energy for the pur- 
chasing utility. 


7. Wholesale firm energy rate, J-2: 


This rate is derived from the cost-of- 
service study and includes a compo- 


nent for energy, transmission capacity, 
and generation capacity. Most of this 
energy is delivered during offpeak 
hours on a firm basis. 

8. Other rate issues: 

(a) Adjustment for fixed contract 
revenue deficiencies: Rates for some 
transactions are not subject to change 
because of contractual obligations. 
The cost-of-service study for fiscal 
year 1980 indicates that a revenue de- 
ficiency of approximately $30 million 
would result if this amount were not 
recovered from other rates. Conse- 
quently, all power rate schedules have 
been adjusted upward to recover the 
revenue deficiency associated with 
these fixed contracts. 

(b) Rate increase impacts on cus- 
tomers: The impact of the proposed 
rate increase varies by customer. Be- 
cause of changes in rate design from 
those in current rate schedules, some 
customers and customer groups would 
experience a larger percentage in- 
crease in their costs of power pur- 
chased from BPA than other custom- 
ers and customer groups. This is an 
issue associated with rate continuity 
and rate stability. 


III. PuBLic FoRuMS 


A. Public information forums: BPA 
will conduct public information 
forums to describe how BPA deter- 
mined the need for new rates, to ex- 
plain the proposed wholesale power 
rates and the supporting analyses, and 
to answer questions. Questions raised 
at the forums will be answered at that 
time, if possible, or in writing at a 
later date. Each forum proceeding will 
be transcribed. The forum transcripts, 
all documents introduced at the 
forums, and questions and written an- 
swers will become part of the official 
record. The official record will be 
available for review and copying at 
BPA headquarters, 1002 Northeast 
Holladay Street, Portland, Oreg., in 
accordance with the provisions of the 
Freedom of Information Act, 5 U.S.C. 
552. The forums will begin at 7 p.m. at 
the following locations and on the 
dates listed: 


BPA Auditorium, 1002 Northeast Holladay 
Street, Portland, Oreg., Monday, Septem- 
ber 11; 

Eugene Hotel, 222 East Broadway, Eugene, 
Oreg., Tuesday, September 12; 

Blakely Room, Seattle Center, Seattle, 
Washington, Wednesday, September 13; 
Federal Buiiding Auditorium, 825 Jadwin 
Avenue, Richland, Wash., Thursday, Sep- 

tember 14; 

Wenatchee Room, Thunderbird Motor Inn, 
1225 North Wenatchee, Wenatchee, 
Wash., Monday, September 18; 

Terrace Room C, Ridpath Hotel, West 515 
Aprague, Spokane, Wash., Tuesday, Sep- 
tember 19; 

Tudor-Burgundy Room, Holiday Inn, Hwy 
10 West and Mulluan Road, Missoula, 
Mont., Wednesday, September 20; 
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Intermountain Science Experience Center 
Auditorum, 1776 Science Center Drive, 
Idaho Falls, Idaho, Thursday, September 
ai. 


B. Public comment forums: BPA will 
conduct public comment forums to 
permit customers and the public to 
submit written comments and orally 
present views and proposals regarding 
the proposed rates or associated stud- 
ies. The forums will be conducted by a 
chairperson who will be responsible 
for an orderly procedure. 

Persons wishing to speak must 
notify the BPA official designated 
below at least 3 days before a forum so 
that a list of forum participants can be 
prepared and time limitations for oral 
presentations established. Written 
comments may also be submitted at 
the forums or following the forums 
until November 30, 1978, for inclusion 
in the official record. The forum 
chairperson may question forum par- 
ticipants and, at his discretion, permit 
others a like privilege. 

Questions raised at the forums will 
be answered at the forums or in writ- 
ing, Each forum will be transcribed. 
The forum transcripts, all documents 
introduced at the forums, and ques- 
tions and written will become part of 
the official record. The official record 
will be available for review and copy- 
ing in accordance with the provisions 
of the Freedom of Information Act, 5 
U.S.C. 552. 

The forums will begin at 7 p.m. at 
the following locations and on the 
dates listed. Persons interested in 
speaking should contact the BPA offi- 
cial listed for each meeting. 


NOTICES 


BPA Auditorium, 1002 Northeast Holladay 
Street, Portland, Oreg., Wednesday, No- 
vember 1. Contact: BPA Area Manager, 
Room 201, 919 Northeast 19th Avenue, 
Portland, Oreg. 97208, 

Eugene Hotel, 222 East Broadway, Eugene, 
Oreg., Thursday, November 2. Contact: 
BPA District Manager, Room 206, 211 
East Seventh Street, Eugene, Oreg. 97401, 
503-345-0311. 

Federal Building Auditorium, 825 Jadwin 
Avenue, Richland, Wash., Monday, No- 
vember 6. Contact: BPA Area Manager, 
West 101 Poplar, Walla Walla, Wash. 
99362, 509-525-5500, ext. 701. 

Intermountain Science Experience Center 
Auditorium, 1776 Science Center Drive, 
Idaho Falls, Idaho, Tuesday, November 7. 
Contact: BPA District Manager, 531 
Lomax Street, Idaho Falls, Idaho 83401, 
208-523-2706. 

City Hall, Chelan Avenue and Yakima 
Street, Wenatchee, Wash., Wednesday, 
November 8. Contact: BPA District Man- 
ager, Room 314, 301 Yakima Street, Wen- 
atchee, Wash. 98801, 509-662-4377, ext. 
379. 

Blakely Room, Seattle Center, Seattle, 
Wash., Monday, November 13. Contact: 
BPA Area Manager, Rocm 250, 415 First 
Avenue North, Seattle, Wash. 98109, 206- 
442-4130. 

Terrace Rooms A and B, Ridpath Hotel, 
West 515 Sprague, Spokane, Wash., Tues- 
day, November 14. Contact: BPA Area 
Manager, Room 561, West 920 Riverside 
Avenue, Spokane, Wash., 99201, 509-456- 
2500, ext. 2518. 

Tudor-Burgundy Room, Holiday Inn, High- 
way 10 West and Mullan Road, Missoula, 
Mont., Wednesday, November 15. Contact: 
BPA District Manager, Box 758, Kalispell, 
Mont. 59901, 406-755-6202. 


In addition to the opportunities pre- 
sented above for submitting comments 
and questions at the public forums, 
customers and the. public may also 
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send written comments and questions 
on the proposed wholesale power rates 
to BPA from the date of this Notice 
until November 30, 1978, which is 15 
days after the last scheduled Public 
Comment Forum. The written com- 
ments, questions, and answers will 
become part of the Official Record; 
customers and the public are asked to 
submit 5 copies of any written com- 
ments which exceed 10 pages. Written 
comments and questions should be 
submitted to the Public Involvement 
Coordinator, Bonnevilie Power Admin- 
istration, P.O. Box 12999, Portland, 
Oreg. 97212. 

BPA will evaluate the contents of 
the Official Record, including all writ- 
ten comments, questions, and answers, 
and the forum transcripts, for consid- 
eration in the development of the pro- 
posed wholesale power rates which 
BPA submits through the Assistant 
Secretary for Resource Applications to 
ERA for confirmation and approval by 
June 1, 1979. As a result of public par- 
ticipants’ comments, the proposed 
rates submitted to ERA may vary 
from those tentatively proposed in 
this Notice. In addition, the cost esti- 
mates used to determine revenue re- 
quirements will be updated prior to 
the actual filing in June 1979. As a 
result of the updating of the cost esti- 
mates, the amount of the rate increase 
may be either more or less than pres- 
ently estimated. 


Dated: August 23, 1978. 


WILLIAM S. HEFFELFINGER, 
Director of Administration. 
[FR Doc. 78-24093 Filed 8-24-78; 8:45 am] 


FEDERAL REGISTER, VOL. 43, NO. 166—FRIDAY, AUGUST 25, 1978 





Just Released 





CODE OF FEDERAL REGULATIONS 


(Revised as of January 1, 1978) 
Quantity Volume 





Price 
Title 13—Business Credit and Assistance $4.75 





Title 14—Aeronautics and Space (Parts 1 to 59) 5.75 





Title 16—Commercial Practices (Parts 150 to 999) 4.75 





Title 16—Commercial Practices (Parts 1000 to End) 5.25 





Total Order $__ 


[A Cumulative checklist of CFR issuances for 1978 appears in the first 
issue of the Federal Register each month under Title 1. In addition, a 
checklist of current CFR volumes, comprising a complete CFR set, 
appears each month in the LSA (List of CFR Sections Affected/} 


PLEASE DO NOT DETACH 





MAIL GRDER FORM To: 





Superintendent of Documents, Government Printing Office, Washington, D.C. 20402 EE rt. See. 
Enclosed find $ 


~---Enclosed 
(check or money order) or charge to my Deposit Account No. .....----.--- cacacess 


a 
Please send me copies of: 


PLEASE FILL IN MAILING LABEL Postage 


BELOW Foreign Handling 











City and State 





FOR PROMPT SHIPMENT, PLEASE PRINT OR TYPE ADDRESS ON LABEL BELOW, INCLUDING YOUR ZIP CODE 


SUPERINTENDENT OF DOCUMENTS POSTAGE AND FEES PAID 
U.S. GOVERNMENT PRINTING OFFICE U.S. GOVERNMENT PRINTING OFFICE 
WASHINGTON, D.c. 20402 375 
PEC TH-C 
OFFICIAL BUSINESS a ee ee 





Street address 





City and State 








